U. S., British Paid 
Plastics Royalty 
To Reich in ’41 
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'Plexiglas* 4nd 'Lucite' 

Cartel Deal Told in 
Senafe Patent Quiz 

: By GEORGE E. REEDY Jr. 

' Britain at war in 1941 and the 
t United States arming furiously 
| were pouring money into a com- 
inon foe — Germany — in the form 
| of royalty payments on indis- 
pensable war plastics, the Senate 
Patents Committee was told yes- 
, terday. 

1 The plastics are “plexiglas” and 
“lucite” — trade names for methyl 
methacrylate, a celluloid-like sub- 
stance used in place of glass on 
military planes. They have no 
suitable substitute in the field of 
warcraft, according to experts. 

Producing Firms Named 

The firm of Rohm and Haas, 
Inc., Philadelphia, produces “plex- 
iglas,” and E. I. du Pont de Ne- 
mours, Inc., produces “lucite.” 

, Special Assistant Attorney Gen- 
;eral Walter R. Hutchinson told 
the cdmmittee, which is consider- 
ing legislation empowering the 
President to license war patents at 
reasonable terms in an emergency, 

| that both companies gained con- 
trol over production of the plas- 
tics “by illegal methods.” 

: He said that in 1939 the du 

! Pont firm, seeking to avoid patent 
litigation over lucite, consum- 
mated a cross-licensing agreement 
with Rohm and Haas which lim- 
ited du Pont’s production of the 
plastic to one-half of the output 
of the Philadelphia firm. 

Five Linked in Cartel 
Because of this agreement, he 
added, du Pont was so far behind 
its orders in January, 1941, that 
it was unable to quote deliveries 
for the arms program before Oc- 
tober 1, 1941. He said the pact 
was a violation of the antitrust 
laws, and asserted subsequent 
cartel agreements entered into 
with Germany “forced their sign- 
ers into a position opposing the 
enunciated foreign policy of this 
Government.” 

Hutchinson said the Justice 
Department discovered five corpo- 
rations — two American, one Eng- 
lish, and two German — wore 
linked by a series of secret car- 
tel agreements affecting the plas- 
tics. 



